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(see p 3) Marx&Engels provides beliefs about the world. Russia 1917 provides an opportunity. Retreat in 
1921-28. Re-establishes belief driven policies in 1928. Beliefs evolved with developments 30-80 including 
WWII. Success in heavy industry and science. Problems in agriculture. Gorbachev reforms ended in 
collapse of the Soviet Union in 1991. 
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Uncertainty reduction:

1. Increasing information (case: developing marine insurance)

2. Increasing the stock of knowledge (of for example how to produce food)

3. Altering the institutions (improving contract enforcement, lowering transaction costs)

4. Altering the beliefs about the world (e.g. whom to trust or not)

5. Altering the basis for “non-rational” beliefs about the world (roles of religions) 
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The argument about the importance of Uncertainty due to physical factors declines while 
uncertainty due to social factors increase (predatory states, wars, terrorism) is suspect. Is 
it shift in relative importance? Or is it knowledge based? Institutions are not quite s good 
at disguising themselves as nature? And a shift in scale of solidarity?
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